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To Board of Trustees of American University

In our opinion, the accompanying balance sheets
flows present fairly, in all material respects, the financial position of
noncommercial educational FM station owned and operated by American University, at April 30,
and 2010, and the changes in its
conformity with accounting principles generally accepted in the United States of America.
These financial statements are the responsibility of the
is to express an opinion on these financial statements based on our audits. We conducted our
audits of these statements in accordance with auditing standards generally accepted in the United
States of America. Those standards require t
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made
by management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

October 24, 2011

PricewaterhouseCoopers LLP, 1800 Tysons Boulevard, McLean, VA 22102-4261
3000, F: (703) 918 3100, www.pwc.com/us

Report of Independent Auditors

Board of Trustees of American University:

In our opinion, the accompanying balance sheets and the related statements of activities and cash
present fairly, in all material respects, the financial position of WAMU

noncommercial educational FM station owned and operated by American University, at April 30,
changes in its net assets and its cash flows for the years then ended

conformity with accounting principles generally accepted in the United States of America.
These financial statements are the responsibility of the Station's management.
is to express an opinion on these financial statements based on our audits. We conducted our
audits of these statements in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in

ments, assessing the accounting principles used and significant estimates made
by management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

statements of activities and cash
WAMU-FM (the Station), a

noncommercial educational FM station owned and operated by American University, at April 30, 2011
cash flows for the years then ended in

conformity with accounting principles generally accepted in the United States of America.
management. Our responsibility

is to express an opinion on these financial statements based on our audits. We conducted our
audits of these statements in accordance with auditing standards generally accepted in the United

hat we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in

ments, assessing the accounting principles used and significant estimates made
by management, and evaluating the overall financial statement presentation. We believe that our
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2011 2010

Assets

Cash held on deposit by American University 13,279,967$ 11,013,120$

Accounts receivable; net of allowance of $188,242 and $155,331

as of April 30, 2011 and 2010, respectively 1,605,779 2,444,862

Prepaid expenses 765,589 865,500

Station and studio improvements and equipment net of accumulated

depreciation of $1,283,132 in 2011 and $1,109,181 in 2010 2,598,176 2,347,328

Total assets 18,249,511$ 16,670,810$

Liabilities and Net Assets

Liabilities:

Accounts payable 475,236 385,851$

Deferred revenue 137,921 157,507

Total liabilities 613,157 543,358

Net Assets:

Unrestricted

General operations 15,391,297 13,780,124

Station and studio improvements and equipment 2,245,057 2,347,328

Total net assets 17,636,354 16,127,452

Total liabilities and net assets 18,249,511$ 16,670,810$
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2011 2010

Unrestricted Support and Revenues

Contributions 9,241,805$ 8,192,128$

Corporate underwriting 8,257,205 9,366,909

Community service grant from CPB 733,217 677,855

National program acquisition grant from CPB 260,302 218,164

Program grants 185,090 101,529

National public radio licensing fees 247,500 280,000

Facilities and other income 202,378 264,491

Donated services from American University 1,062,278 552,921

Donated goods and services 420,740 387,090

Total unrestricted support and revenues 20,610,515 20,041,087

Expenses

Program services

Programming and production 9,585,629 7,953,739

Broadcasting 1,084,709 803,927

Public information and promotion 1,471,384 1,248,923

Total program services 12,141,722 10,006,589

Supporting services

Management and general 1,395,112 1,191,635

Fund-raising and membership development 5,564,779 5,198,307

Total supporting services 6,959,891 6,389,942

Total expenses 19,101,613 16,396,531

Change in net assets 1,508,902 3,644,556

Net assets at beginning of year 16,127,452 12,482,896

Net assets at end of year 17,636,354$ 16,127,452$
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2011 2010

Cash flows from operating activities

Change in net assets 1,508,902$ 3,644,556$

Adjustments to reconcile increase in net assets to cash flows

provided by operating activities:

Depreciation 173,951 144,885

Allowance for uncollectible accounts 32,911 87,952

Change in cash held on deposit with American University (2,266,847) (2,312,122)

Decrease (increase) in accounts receivable 806,172 (892,760)

Decrease (increase) in prepaid expenses 99,911 (188,254)

Increase in accounts payable 89,385 52,411

Decrease in deferred revenue (19,586) (28,727)

Net Cash provided by operating activities 424,799 507,941

Cash flows from investing activities

Purchase of property (424,799) (507,941)

Net Cash used in investing activities (424,799) (507,941)

Net increase in cash - -

Cash, beginning of year - -

Cash, end of year -$ -$
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1. Organization

WAMU 88.5 FM (the Station or WAMU) is a 24-hour, 50,000 watt public radio station, licensed to
American University (the University) since 1961. The Station serves more than 735,000 listeners in
Virginia, Maryland, and the District of Columbia with news, talk programming, and traditional
American music. WAMU is dependent for its continued operations on the financial support of the
University.

2. Summary of Significant Accounting Policies

Basis of Presentation
Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor-imposed restrictions. Accordingly, net assets of the Station and changes therein are classified
and reported as follows:

Unrestricted – Net assets that are not subject to donor-imposed stipulations.

Temporarily Restricted – Net assets subject to donor-imposed stipulations that either expire
by passage of time or that can be fulfilled by actions of the Station pursuant to those
stipulations.

Permanently Restricted – Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Station.

At April 30, 2011 and 2010, and for the years then ended, there were no transactions that resulted in
temporarily or permanently restricted net assets.

Revenues are reported as increases in unrestricted net assets unless restricted by time or purpose.
Contributions are reported as increases in the appropriate category of net assets, except that
contributions which impose restrictions that are met in the same year they are received are included in
unrestricted revenues. Contributions are classified as unrestricted if their usage is not limited to
specific activities of the Station by the contributor. This treatment is consistent with appeals for
contributions and pledges. WAMU engages in annual fundraising campaigns, including on-air and
mail fundraising appeals. These appeals encourage supporters, both individuals and organizations, to
provide financial contributions to WAMU for enhancement of program offerings and other operating
expenses. Financial contributions are frequently evidenced by pledges received from responding
listeners. Expenses are reported as decreases in unrestricted net assets. Allowance is made for
uncollectible contributions based upon management’s judgment and analysis of the creditworthiness
of the donors, past collection experience, and other relevant factors.

Cash
Cash held on deposit with American University represents funds held with American University on
behalf of the Station.

Station and Studio Improvements and Equipment
Station and studio improvements and equipment are stated at cost at date of acquisition or, in the case
of gifts, at fair value at date of receipt.
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The Station depreciates station and studio improvements and equipment using the straight-line
method over estimated useful lives of 50 and 5 years, respectively. Half of one year’s depreciation
expense is recognized in the year of acquisition.

Community Service Grants
The Corporation for Public Broadcasting (CPB) is a private, nonprofit grant-making organization
responsible for funding more than 1,000 television and radio stations. CPB distributes annual
Community Service Grants (CSG’s) to qualifying public telecommunications entities. CSG’s are used
to augment the financial resources of public broadcasting stations and thereby to enhance the quality
of programming and expand the scope of public broadcasting services. Each CSG may be expended
over one or two federal fiscal years as described in the Communications Act. In any event, each CSG
must be expended within two years of the initial grant authorization.

Under the Communications Act, funds may be used at the discretion of recipients. WAMU uses these
funds for purposes relating primarily to production and acquisition of programming.

The CSG’s are reported on the accompanying financial statements as unrestricted operating funds;
however, certain guidelines must be satisfied in connection with application for and use of the CSG’s
to maintain eligibility and compliance requirements. These guidelines pertain to the use of CSG
funds, record keeping, financial reporting, and licensee status with the Federal Communications
Commission.

Indirect Support from American University
WAMU-FM reimburses the University for a portion of University indirect support that includes
facilities and administrative support, based on a predetermined formula, and is allocated among
program and supporting services expense in the accompanying statements of activities. Facilities
support from the University includes occupancy costs at estimated fair value based on market rental
rates for similar tower and occupancy space usage. Administrative support from the University
includes allocated services and certain other expenses incurred by the University on behalf of the
Station. For the years ended April 30, 2011, and 2010, WAMU-FM reimbursed the University
$1,520,000 and $1,430,000, respectively, which has been recorded as expenses that have been
allocated among program and supporting services in the statements of activities.

Donated Goods and Services
Donated goods and services are recorded as revenue and expense in the accompanying statements of
activities at estimated fair value. Legal services donated to the station were valued at $29,239 and
$13,837 for the years ended April 30, 2011 and 2010, respectively. Underwriting trade agreements
with businesses to provide goods and/or services in trade for underwriting credit and/or other media
recognition are included in this amount.

This section also includes the portion of indirect support from the University that was donated to the
Station for the years ended April 30, 2011 and 2010. The University donated amount totaled
approximately $1,062,278 and $552,921, respectively for each year. Beginning with year ended April
30, 2007, WAMU began using the University’s negotiated indirect cost rate as developed with the
University’s cognizant federal audit agency. The rate applicable to the Station in 2011 and 2010 was
15.0% and 13.1%, respectively, and was applied to the Station’s net direct expenses. This rate is
subject to change in the future given negotiation with the University’s cognizant federal audit agency.
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The following amounts included in expenses for the years ended April 30, 2011 and 2010 relate to
donated goods and services (excluding University donated services):

2011 2010

Public information and Promotion 261,364$ 280,656$

Fundraising and Membership Development 121,737 91,397

Management and general 29,239 15,037

Broadcasting 8,400 -

Total donated goods and services 420,740$ 387,090$

Functional Expenses
Costs related to facilities and administrative support and depreciation are allocated between the
functional expenses based upon the number of full-time equivalent staff assigned to each function.

Income Taxes
The Station is exempt, as part of the University’s exemption granted by the Internal Revenue Service,
from federal income tax under Section 501(c)(3) of the U.S. Internal Revenue Code, except on
activities unrelated to its exempt purpose.

Accrual Basis
The financial statements have been prepared using the accrual basis of accounting.

Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and judgments that affect the
reported amounts of assets and liabilities and disclosures of contingencies at the date of the financial
statements and revenues and expenses recognized during the reporting period. Actual results could
differ materially, in the near term, from the amounts reported.

3. Sub-carrier Frequency Rental Agreements

The Station has one rental agreement to broadcast the lessee’s programming over a sub-carrier of the
Station’s broadcast signal. The agreement expires on May 31, 2012 and the approximate minimum
rental income for the remaining years of these agreements is $32,500.
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4. Station, Studio Improvements, and Equipment

Station, studio improvements, and equipment and related accumulated depreciation at April 30, 2011
and 2010, are as follows:

2011 2010

Equipment 855,193$ 718,898$

Construction in Progress 358,667 115,495

Station and studio equipment 2,667,449 2,622,116

3,881,309 3,456,509

Accumulated depreciation (1,283,132) (1,109,181)

2,598,177$ 2,347,328$

For the years ended April 30, 2011 and 2010, depreciation expense was $173,951 and $144,885,
respectively.

5. Leases

The Station leases office equipment, tower space from Clearview Tower Company for our WRAU
station in Ocean City, Maryland and a translator for our 105.5 signal. The future minimum lease
payments for all operating leases are:

Years ending April 30:

2012 67,980

2013 70,019

2014 72,120

2015 74,284

Total 284,403

Rental expense was $112,751and $ 51,507 for fiscal years 2011 and 2010, respectively.

6. Related Parties

A member of the American University Board of Trustees is the President and General Counsel of
Clearview Tower Company. Aside from the rental payments noted in footnote 5, no other
transactions were entered into with this party during 2011.
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7. Subsequent Events

The Station has evaluated subsequent events through October 24, 2011, the date the financial
statements were available to be issued. No events were noted that affect the financial statements as of
April 30, 2011.



WAMU-FM
(A noncommercial educational FM station
owned and operated by American University)

Notes to Financial Statements
April 30, 2011 and 2010

10

8. Expenses

For the year ended April 30, 2011, expenses were incurred for:

Public Fundraising

Programming Information Total Management and Total

and and Program and Membership Supporting

Production Broadcasting Promotion Services General Development Services Total

Salaries, wages, and benefits 4,279,050$ 645,830$ 635,329$ 5,560,209$ 789,671$ 1,863,401$ 2,653,072$ 8,213,281$

Production costs 1,029,183 28,193 134,027 1,191,403 117,691 1,967,233 2,084,924 3,276,327

National Public Radio dues 1,639,281 - - 1,639,281 - - - 1,639,281

Travel 83,659 5,190 12,076 100,925 42,039 28,469 70,508 171,433

Telecommunications 149,227 30,222 1,623 181,072 2,939 17,201 20,140 201,212

Facilities and administrative 1,677,807 252,074 222,582 2,152,463 271,202 849,113 1,120,315 3,272,778

Printing 19,109 108 16,708 35,925 26,055 259,589 285,644 321,569

Professional services 155,179 - - 155,179 10,000 309 10,309 165,488

Supplies 456,381 98,994 173,820 729,195 88,118 173,767 261,885 991,080

Postage 5,232 664 581 6,477 1,941 167,987 169,928 176,405

Telemarketing - - - - - 78,068 78,068 78,068

Subtotals 9,494,108 1,061,275 1,196,746 11,752,129 1,349,656 5,405,137 6,754,793 18,506,922

Depreciation 91,521 15,034 13,274 119,829 16,217 37,905 54,122 173,951

Donated legal and other services - 8,400 261,364 269,764 29,239 121,737 150,976 420,740

Total 9,585,629$ 1,084,709$ 1,471,384$ 12,141,722$ 1,395,112$ 5,564,779$ 6,959,891$ 19,101,613$
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For the year ended April 30, 2010, expenses were incurred for:

Public Fundraising

Programming Information Total Management and Total

and and Program and Membership Supporting

Production Broadcasting Promotion Services General Development Services Total

Salaries, wages, and benefits 3,764,307$ 499,587$ 478,516$ 4,742,410$ 762,610$ 1,627,654$ 2,390,264$ 7,132,674$

Production costs 683,080 729 85,131 768,940 29,675 2,143,282 2,172,957 2,941,897

National Public Radio dues 1,504,084 - - 1,504,084 - - - 1,504,084

Travel 50,624 6,557 18,152 75,333 6,620 24,685 31,305 106,638

Telecommunications 110,095 34,973 481 145,549 1,876 15,563 17,439 162,988

Facilities and administrative 1,437,590 176,424 157,722 1,771,736 261,994 642,293 904,287 2,676,023

Printing 8,542 24 16,439 25,005 10,219 280,187 290,406 315,411

Professional services 81,080 - 6,925 88,005 7,000 - 7,000 95,005

Supplies 231,295 74,167 195,215 500,677 80,068 150,059 230,127 730,804

Postage 3,574 281 319 4,174 2,249 143,223 145,472 149,646

Telemarketing - - - - 49,386 49,386 49,386

Subtotals 7,874,271 792,742 958,900 9,625,913 1,162,311 5,076,332 6,238,643 15,864,556

Depreciation 79,468 11,185 9,367 100,020 14,287 30,578 44,865 144,885

Donated legal and other services - 280,656 280,656 15,037 91,397 106,434 387,090

Total 7,953,739$ 803,927$ 1,248,923$ 10,006,589$ 1,191,635$ 5,198,307$ 6,389,942$ 16,396,531$
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